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SECURITIES AND EXCHANGE COMISSION.

United States 0f America-Before the Securities,
a& Exchange Commission-

At a regular session of the Securities -and Exchange.Com-
mission, held at Its office in the City of Washington,' D. C.,
on the 5th day of June A. D. 1936.

[Pile'N6. 36-21]

IN THE MATTER OF THE APPLICATION OF NEVADA-CALIFORNIA
"ELECTRIC "CORPF-R0ATION

ORDER AUTHORIZING HEARING AND DESIGNATING OFFICER TO
CONDUCT ROCEEDINGS

An application-haVing been -filed with this Commission, by
Nevada-California ElectricCorporation, pursuant to Section
10 (a) (3) of the Public Utility Holding :Company Act of
1935 to acquire the assets of two wholly owned non-utility
subsidiary companies, Cain Irrigation-C empany and Hillside
Water Company, .... ' -1

It is ordered that the matter beset down for opportunity
for hearing on the 22nd day of June 1936 at 10:00 o'clock
in the forenoon of that day at R6om "1101, Securities and
Exohange Building, 1'78 Pennsylvania'Avenu'e NW., IWash-
ington, D. C.; and

It Is further ordered that Charles S. Moore, an officer of
the Commission, be, and he hereby is designated to 1preside at
such hearing, and authorized to adj6u'rn said heariiii'-from
time to time, to admlnister oaths and affirmations, subpoena
witnesses, compel their attendanc6, take evidence 'and re-
quire the production of any books,- papers, correspondence,
memoranda, or other records deemed relevant or material to
the inquiry, and to perform all other duties in counection
therewith authorized by law; and-

It is further ordered that any' interested state, state com-
mission, state securities commission, municipality, 'or other
political subdivision, of'a state, or ainy representative of' )n-
terested consnumers or security holders, or any'6ther person,
desiring to be admitted as a party 'ii this proceeding or to
offer evidence in this matter, shalt giv6 notice, ofsuch inten-
tion to the Commission, suc. ,notice to be received by the
Commission not later than June 17, 1936. "

Upon the completion of the taking of testi,6ny in this
niatter, the officer conducting said hearing' is directed to
close the hearing and make his report to the Commission.

By the Commission.
[SEAL] FRANCIS P. BRASsoR, Secretary.

[F. R. Doc. 856-Filed, June 8, 1936; 1:0Sp. m.]
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TREASIRY DEPARTMENT.

Bureau of Customs.

[T.'D. 48364]'

COUNTERVAILING DUTY-BACON, CURED HAMS, AND OTHER' CURED
PIGS'VATFROM THE IRISH FREE STATE

TREASURY DECISION 4828, DATED -MARCH 26,,1936,' AS-ADIENDED BY
TREASURY. DECISION-48344, -APPROVED MAY 20, 1936, REVOKED

,AS TO SUCH MERCHANDISE EXPORTED, FROM-THE IRISH FREE STATE
ON AND AFTER MAY 11, 1936

To Collectors o1 Customs and Others' Concern~d:

PReference is made to Treasury Decision 48238, datedhMarch
26, 1936, as amended by Treasury Decision 48344, approved
May 20, 1936, requiring the collection of countervailing duties
on bacon, cured hams, and othe; cured pigs' meat from the
Irish Free State pursuant to the provisions of Section 303
of the Tariff Act of 4930. - .

'Official information has been received to the effect that
the paynent of bounties by -the Government of the Irish
Free State on exports of bacon, cured hanis, and other cured
pigs' meat from the Irish Free State to the United States
was discontinued effective May 11, 1936.

Therefore, pursuant to the authority contained In Sec-
tion 303 of the Tariff Act of 1930; Treastiry Decision 48238,
as. amended by Treasury Decision 48344, Is hereby revoked
effective as to shipments of such merchandls exported from
the Irish Free State on or- fter May 11, 1936.

[SEAL] FRANK Dow,
Acting Commissioner o1 Customs.

Approved, June 2, 1936.
WAYNE C. TAYLOR,

Acting Secretary of the Treasury. T

iF. R. Doec. 862-Flled June 9. 1936; 12:35 p. m.

SECURITIES AND EXCHANGE COMMISSION.

HOLDING, COMPANY ACT

PROHIBITION OF UNAUTHORIZED ACQUISITIONS OF SEOURITIES

Acting pursuant to the authority conferred upon It by the
Public Utility Holding Company Act of 1935, particularly
Sections 3 rd), 9 (c), an4 20 (a)' thereof, and finding that
acquisitiohs by registered holding companies and subsidiary
companies thereof, of the Securities specified in the following
Rules are appropriate, within the limitations stated, for
investment of their current- funds or In the ordinary course
of business and not detrimental to the public Interest or
that of investors or consumers; and finding further that the
following action is necessary and appropriate to carry out
the provisions of said Act and not contrary to the purposes,
thereof, the Securities and- Exchange Commission hereby
repeals Rule 9C-,4 as heretofore in effect, and adopts the
following ,Rules, such repeal and, such, Rules to become effec-
tive June, 8, 1936: , -I

RULE 9C-1. Prohibition of Unauthorized Acquisitions of
Securities.--(a) -No registered holding company or subsidiary
company, thereof shall acquire any security, of which an-
other person is the issuer, unless-

(1) such acquisition has been approved by the Commis-
sion by order under Section 10, or Is not subject to the
requirement of such approval by vIrtue of Settion 9 (b);
or - 1 -1

(2) such acquisition is byr a subsidiary company which,
by rule or regulation under Section 3 (d), is exempted
from Section 9 (a) with respect to such acquisition; or

(3) such acquisition is authorized by Rule 9C-3 or by
any other rule that may be adopted under Section 9 (c).
(b) A registered holding company or subsidiary company

thereof may acquire a security of which the acquiring com-
pany is the issuer if, but only if, such acquisition Is not In
contravention of any rule, regulation, or order of the Com-
mission under Section 12 (c).

RULE 9C-2. Definitions of Terms used in Rules under See-
tion 9 (c) .- As used in the rules under Section 9 (c)-

(1) a subsidiary company shall be deemed a "majority-
owned subsidiary" of a specified company If securities of
such subsidiary company representing in the aggregate more
than 50 ibr cent of the voting power, other than as such
voting power may be affected by events of default, are
owned directly by such specified company and/ol? by one or
more companies which are- majority-owned subsidiaries, as
herein defined, of such specified company; and a company
shall be deemed 'a majority-owned subsidiary, of such speci-
fied company regardless of the number of intervening Major-
jty-owned subsidiaries in the chain of ownership;

(2) "issuer" means .the isster of the s~curity acquired, and
includes any person which' 'has gu aranteed, assumed, or
agreed to pay any obligation of, the' Issler with respect to
such security, and any person which '6whs property on
which such security-is a lien.
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RULE 9C-3. Acquisitions of Securities.-Section 9 (a) shall
not apply to any acquisition of a security by a registered
holding Company or subsidfary company thereof which Is per-
mitted under the provisions of this Rule.

(1) A registered -holding company or subsidiary company
thereof may acquire any bond or other evidence of Indebt-
edness which is listed or admitted to unlisted trading privi-
leges on any national securities exchange or actively traded
in on any over-the-counter market and is generally considered
appropriate for the investment of current funds: Provided,
That the issuer is not the acquiring company, an associate
company thereof, or a company which is an affiliate thereof,
and that upon completion of the acquisition the acquiring
company will not own more than 5 per cent of the outstand-
ing funded debt of the issuer.

(2) Any such company may acquire any prime commercial
paper, trade acceptance, or bank certificate of deposit ma-
turing within twelve months from date of issuance or pay-
abla not more than 60 days after demand, or any obligation
evidencing ndebtedness of a customer for goods purchased
from or services Tendered by the acquiring company, except
that this paragraph shall not be deemed to authorize the
acquisition of any security issued by an associate company
of the acquiring company.
-(3) Any such company may acquire from any associate

company thereof any note or other evidence of indebtedness
issued by such associate company, maturing within nine
months or payable not more than 60 days after demand:
Provided, That such indebtedness is not incurred in contra-
vention of Section 12 (a) or any rule, regulation, or order
of the Commission under Section 12 (b).

(4) Any receiver or trustee for any registered holding
company or subsidiary company thereof appointed by a
court of the United States, or any such company which, in a
proceeding under Section 77B of the Bankruptcy Act, has
been permitted by order of such a court to continue in pos-
session of its assets, may acquire any security, whether in
compromise of a debt or otherwise, if such acquisition has
been approved by such court.

(5) Any registered holding company or subsidiary com-
pany thereof which has the full beneficial ownership of any
security and transfers or causes to be transferred the bare
legal title thereto to any other person or company. may
acquire any other security evidencing such beneficial owner-
ship; and any registered holding company or subsidiary com-
pany thereof may acquire legal title to any securlty, if, Im-
mediately prior to such acquisition, it had the full beneficial
ownership of such security.

Noi---Acqulsitions authorized by the following paragraphs of
this Rule are subject to the reporting requirements of Rule 14-i.

(6) Any such company that is primarily a public-utility
company may acquire any security which is issued by an
industrial or other enterprise located in the territory served
by the acquiring company: Provided, That, upon completion
bf any such acquisition, the total cost of all such securities
acquired during any calendar year will not exceed an amount
equal to one-tenth of 1 per cent of the total assets of the
acquiring company.

(7) Any such company may acquire any security to com-
ply with any of its obligations with respect to sinking funds
or similar funds; and may acquire any security to comply
with any other obligation of such company under & security
or an indenture pursuant to which a security was Issued (in-
cluding obligations with respect to warrants or conversion
rights) if such other obligation was incurred either before
December I, 1935, or in connection with the issuance of a
security as to which a declaration has become effective
under Section 7. -

(8) Any such company may acquire any security If all
the following conditions are satisfied.

- (a) neither the total book value of the assets owned
by the issuer nor the consideration paid for the acquis -
tion, exceeds $50,000; and

(b) upon completion of the acquisition, such acquiring
company will: own substantially all of the outstanding
securities of the issuer; and

(c) the issuer of such security Is a public-utility com-
pany and has derived from its own operations as such
more than 50 per cent of its gross revenue during the
most recent calendar year.

(9) Any such company which owns all the outstanding
securities of a subsidiary company thereof (except the
minimum number of shares required to qualify directors for
office) may acquire any security owned by such subsidiary
company; and may acquire any security of which such sub-
sidiary company I- the issuer, if such security is Issued di-
rectly to the acquiring company and a declaration with
respect thereto has bzcome effective pursuant to Section 7.

(10) Any such company may acquire any security issued
or delivered to it as a partial or total liquidating dividend,
or as a stock dividend, or as a result of a change in the par
value of, a split-up of, or a reduction in the number of shares
of, stock which the issuer has outstanding.

(11) Any such company may acquire any security issued
or delivered to It in exchange for other securities of the
issuer to which it shall be entitled by virtue of an offer made
by the Issuer to all holders of such other secuxities or by
virtue of a reclassification of stock into other stock having
different rights or privileges, If, both at the time when such
offer of exchange Is made or such reclassification is ap-
proved by the security holders of the issuer and at the time
when such acquisition Is completed, the issuer is not a
subsidiary company of the acquiring company: Prwided,
That for the purposes of this paragraph a company shall
not be deemed not to be a subsidiary company merely by
reason of the filing in good faith of an application pursuant
to Section 2 (a) (8).

(12) Any uch company may acquire any security to which
it is entitled upon Its exercise of any right or conversion
privilege pertaining to any security of the issuer or another
company, if the issuer of the security acquired either was a
maJority-owned subsidiary of the acquiring company im-
mediately before such aciuisition, or upon completion thereof,
is not a subsidiary company of the acquiring company: Pro-
vided, That for the purposes of this paragraph a company
shall not be deemed not to be a subsidiary company merely
by reason of the filing in good faith of an application pur-
suant to Section 2 (a) (8).

(13) Any such company may acquire any security pur-
suant to any plan of reorganization (including a recapitali-
zation) of another company, whether or not such other com-
pany is the Issuer of such security, if any one of the follow-
ng conditions is satisfied:

(a) immediately prior to such reorganization and upon
completion thereof, neither the company undergoing re-
organsattion nor the issuer of the security acquired is a
subsidiary company of the acquiring company: Provided,
That for the purposes of this paragraph a company shall
not be deemed not to be a subsidiary company merely by
reason of the filing in good faith of an application pur-
suant to Section 2 (a) (8) ; or

(b) such reorganization involves merely the transfer
by the company undergoing reorganization of substan-
tially all of its assets to a new company having substan-
tially the same capital structure and ownership; or
(c) substantially all of the outstanding securities of the

company undergoing reorganization were owned by the ac-
quiring company immediately before such reorganization:
and, upon completion thereof, substantially all of the out-
standing securltie3 of the company undergoing reorganiza-
tion, its, successor or succemors, are owned by the acquiring
company; or

d) such reorganization plan has been approved by the
Commlsson under Section 11 MD:

Provided, howerzr, That the exemption provided by this
Rule shall not be applicable to the acquisition of any securi-
ties if such securities are carried on the books of the acquir-
ing company at a higher valuation, in the aggregate, than the
one at which securities surrendered or exchanged for such
securities were so carried Immediately prior to. such acquisi-
tion.
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(14) Any such com;ny (other hanone which i in e-
fault in payment of principal or ierest on .any- of its eyi-
dences of indebtedness) may acquire-any. evidene f.i-liebt-
edness of which it is the issuer-or any evidence ofiideb~t-
edness or other security- of which'the issuer: is a majority-
owned subsidiary thereof; or is a company substantially al
of whose -properties are leased to such company'xr to ra ma-
Jority-owned- subsidiary thereof:. Pyovided, -That upon com-
pletion of any'such acquisition the total cpst of, all, such- ac-.
quisitions during, the calendar year byithe Acquiring com-
pany, by all Its majority-owned -subsidiary companies; and
by all companies of which it is a majority-owned subsidiary,
which are authorized only by virtue of this -paragraphr' will
not exceed, iri the aggregate,,'1' per cent of their total ussets,
on a consolidated basis. -The, assets.of a subsidiary company
which Is not,- at majority-owned- subsidiary. shall no ,berin-
eluded in determining. consolidated assets for purposes of
this paragraph. For the-year 1936 the above specified por-
centage shall be calculated on the same basis aS- ithe. pro-
visions of'this Rule, as effedtive June g, 1936; had been effec-
tive throughout the' year 1936; but nothing herein shall be
deemed to affect the legality of any transaction lawfully
effected, befordi June 8, 1936..i The exemption provided by
this paragraph shall not be applicable to_' any acquisition
effected in the course of a series of transactions made, for
the purpose of pegging, fixing, stabilizing, or, xaising or;, de-
pressing the price of a security; or to any acquisition, of a
security if within three months prior to the acquisition the
acquiring company- sold other securities ,of thesame class,
except a sale to an associate company without profit.

(15) Any such company may acquire any security of any
company which is principally engaged in the business of per-
forming services or construction for, or selling goods to, the
acquiring company or associate companies'-thereof:, Pro-
vided, That such acquisition is not in contravention of any
rule, regulation, or order of the Commission under Section
13. Nothing herein' shall berdeemed to xestrict the-Commis-
sion's power to require any change in the capital, structure
or ownership of 'the issuer of -any such security.

'Acting pursuant 'to, the authority, granted- by the Public
Utility Holding Company Actof, 1935i particularly'-Section
12 (c) thereof, and finding that .such action' is necessary
and appropriate to -protect the financial. integrity, off com-
panies -in holding 'company systems and to'safeguard,- the
working'!capltal, o-public-utility, companies, the Securities
and xchange Commission-hereby adopts thefollowing rule,
effective June 8, 1936: .

RULE 12C-1. Acquisitions of Securities. by the Issuer, Re-
tirements and Redemption..-(a) No' registered holding
company or subsidiary company thereof - shall acquire, re-
tire, or iedeem 'any security Of" which'it is the issuer '(as
that term is''deflned 'in 'Rule 9C-2) 5inless an application
has been made and an order entered- puisuant-to p~ra-
graph (b) of this Ruil, except that:

(1) any such company. may, redeem any: security, of
which it is the ,issuer, if such redemption is ,effected in
the manner prescribed by, 'and at a price specifically des-
ignated In, such security, the- indenture under ,which the
same was issued, the articles-of Incorporation, or similar
fundamental document .authorizing or. establishing the
rights 'of the, holder, thereof: Provided, ' That this sub-
paragraph shall'not be applicable to a redemption or re-
tirement of securities, pursuant , to -a* request, to security
holders for tenders, at a price not so flxed ,  -.

'(2)' any such-,bcompany may acquire -any ,security of
which it is the issuer, if such acquisition is authorized.by
Rule 9C-3 or byanY otherxule thatmaybe adopted under
Section 9 (c); f- ' ' 1 , I f , I

(3) any such company may pay, -at maturity thereof,
any bond or' other evidencp of'indetedness of which it'ik
the Issuer; ' .

(4) any such company may retire any security of w]hich
It' is the issuer,, provided 'that it shall nt r have acquired
such sec'ciriy In.contravention o f any, -rovision, . s
Rule or Rue' 9-i 'or any other rule 'tat may be-adop 'td
under Section 9 (c) ;

, 5) any such- company which is a public-utilIty com-
panky,-ay acquire witho t' liiitat6n'' as 'to amoint,' any
prefer2e:F or preference' tock'of Whi~h it is the issuer, If

--the acquisition Is made by direct pur~lfhsd'frorn a peison
who liolds such secdrity pursuant to'a customer-owner-
ship- plani; i I II
S(6)- hiy such compviny iliay acquire any other shares
of its own, capital 6tok, 'pr0 Ided that, upon completion
of such acuisition,'the total cost of all such securities ac-
quired by it" (other than acquisitions pursuant to sub-
paragraph (4) above) 'during any calendar year, Will not
exceed, an amotnit equal to 6ne-tenth of 1 pei cent of the
total assets of such'6ompauy.

(b) Any registered holding company oi subsidiary com-4
pany thereof desiring to -acquire, retire, or redeem any se-
curity of which it is the issueri otherwise than as exprezsly
authorized by-f this, Rule, shall file with, the Commission an
application.for 'an order approving such acquisition, retire-
ment, or redemption. No form is prescribed therefor, but
every, such application shall be filed intriplicitte and shall
comply with. the' provisions of,Rule 2. It' shall describe the
securities the applicant desires to acquire, retire, or redeem,
and other details of the proposed transaction, including the
amount of securities involved, the person from whom they are
to be:acquired,' the price to be paid, and sifch further facts
as the Conimission may require to enable it, to determine the
effect of the proposed transaction on the financial integrity
and on the working capital of the applicant.

Acting pursuant to the authority granted by the Public
Utility Holding Company Act of 1935, particularly Section 14
thereof, and finding such action necessary and appropriate
in the public interest and for the protection of Investors and
consumers, the Securities and Exchange Colmmission hereby
adopts the followint'rule, effective June 8, 1936:

RuE 14-4, Relorts of Acquisitions, Redemptions, and Re-
tiremdnts of ecztrities.-(a) 'Within 30 days after the close
of each calendar quarter year, each registered holding com-
pany shall file or cause to be filed with the Commission a
report containing the informationspecified In paragraph (b)
below with respect to all acquisitions of securities made dur-
ing such quarter by such holding company and all. of its
subsidiary companies -(whether or not majority-owned) pur-
suant to the provisions of iparagraphS (6) to (15), inclusive,
of Rule 9G-3. 'No report need be filed for any quarter during
which no such acquisitiois have been effected.

(b)' Each such report shall itemize each separate trans-
action. The transactions shall be grouped according to the
acquiring companyf and, as -to. each acquiring company, ac-
cording to-the paragraph of Rule 9C-3 under which they fall.
Each, such report shall adequately describe each security
acquired (including interest or dividend rate) and give, so
far-as applicable, the following data:

date df -transaction-
donsiderationi paid or to be paid, including all commig

Ssions, ,fees, and other remuneration (a separate statement
shall be made as to any commissions, fees, or other r±-
muneration in excess of the usual and customary broker's
'conImission); " ,

name of beneficial owner from whom acquired, his re-
'lationship to acquiring company (or an express statement
that such party'is not known), name and address of any
broker and name of any exchange through which trans-
action was effected.

Eachreport -as to securities acquired under paragraphs (6)
and. (14) of Rule 9C-3 Ahq1l give the data necessary to com-
pute the percentages prescribed by each such, paragraph and
shall contain a -statement of the percentages acquired during
the calendar year to and including the date as of which such
report is made.

S(c) No form is prescribed for any repdft putsuant to this
Rule. One 'originial onlyneed be filed. 'If t6knowiedgment is
desired, a duplicate should also be iled.'

l .,,, FRANCiS P. BRASSOR, Seoretar.

[F. R. Doec. 859-Filed, June 8,1936:1:07 p. m.]
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SEcuITIE AcT -or 1933

PROHIBITIONS OF USE OF ESTIhIATIONS OF RECOVERABLE OIL OR GAS
NOT INCLUDED IN OFFERING SHEETS, ETC.

The Securities and Exchange Commission, acting pursu-
ant to authority conferred upon it by the Securities Act of
193a, 'as amended, particularly Sections 3 (b) and 19 (a)
thereof, finding that the adoption or amendment of all rules
hereby adopted or amended is necessary to carry out the
provisions of- the Act and is necessary and appropriate In
the public interest and for the protection of investors, and
finding that, by-reason of the small amounts involved and
the limited character of the public offerings, the xegIstra-
tion of the classes of securities specified in the Rules con-
tained in Regulation B of the General Rules and Regula-
tions under the Securities Act of 1933, when such securities
are sold in conformity with the terms and conditions pre-
scribed ii such Rules as in effect subsequent to the action
hereby taken, is not necessary in-the public interest or for
the protection of investors, hereby takes the following
action:

I. A new rule is hereby adopted, designated Rule 320A,
and reading as follows:

RUL= 320A. Prohibition of Use of Estimatio of Rccorcrablo
Of or Gas not- included in Offering Slcets.-No offerer shall be
relieved of any liability which, in the absence of the exemption
provided by regulation B, would be Imposed upon him because
the security offered was unregistered, in respect of any sale In
connection with ;which there Is furnished to the purchmer a
written estimation of the amount of oil or gas recoverable from
a tract in respect of which interests are offered, unless such
estimation Is-furnished as part of an offering sheet covering such
interests which meets -the requirements of Rules 330 and 331.

It. Rule 32L is hereby amended by the deletion of the
period at'the end of the caption, thereof and by the inser-
tion at the end of such caption the following: "; Effective-
ness of Filing,"; and, further, by the deletion of the period at
the end thereof and by the insertion at the end of such Rule
of the following: ", provided that no offering sheet shall be
deemed to comply -with such requirements if a suspension
order relating to such offering sheet, issued pursuant to Rule
340, is in effect."'

The text of the Rule, as amended, reads as follows:
.RurLx S2L. Deli-ery of Offering -Sheet; Effectireness of F'lling.-

Prior to the conclusion of any contract of sale of an interest
exempted hereunder, the offerer shall deliver or cause to be
delivered to the purchaser an Offering Sheet complying with the
requirements of Rule 330, subject to the conditions and quall-
fications set'forth in Rule 331. provided that no OfferinZ Sheet
shall be deemed to comply with such requirements If a suspen-
sion order relating to such Offering Sheet, issued pursuant to
Rule 340, s in effect.

I. Rule 322 is hereby amended by the deletion of the word
-'three" in the last line thereof and the insertion in lieu
thereof Of the word "four."

The text of the Rule, as amended, reads as follows:
RuLE -322. Filing -of Offering Sheet,-Prlor to the use of any

Offering Sheet purporting to comply with the requirements of
Rule 330, the offerer or a person acting on his behalf shall file
four coples-thereof with the Commission.

IV. Rule33O is hereby amended to read as follows:

R= 330. Contents and Form of Offering Shect.-The Offering
Sheet required by Rule 321 shall be substantially in the form speci-
fled by the schedules designated below, which are hereby incor-
porated in and made-a part of this Rule, shall contain In substance
the statements required thereby, and, subject to the provisions of
paragraph (4) of Rule 331, shall be, in substance, responsive to
the requirements of each item and Exhibit of the appropriate
schedule!

(1) Schedule A, if the interest offered Is a producing landowners'
royalty interestZ
- (2) Schedule B, if the Interest offered is a non-producing land-
owners' royalty interest;

(3) Schedule C, if the interest offered Is a producing working
interest or producing free working nterest,
-: (4) Schedule D, if the interest offered Is a non-producing work-
Ing interest or non-producing free working interest;

(5) Schedule E if the interest offered Is a producing overriding
royalty interest;

(6) Schedule P If the interest offered Is a non-producing over-
riding royalty interest;

(7) Schedule G if the interest offered Is an ol payment to be
made from a property represented to be producing at the time of
the offering;_

(8) Echedule H If the Interezt offered Is an oil payment to be
made from a property reprcsented to be non-producing at the
time of the offering,

V. Schedules A to H, incorporated in and made a part; of
Rule 330, as hereinabove amended, are amended to read,
respectively, as set forth In Schedules A to H, dated July 1,
1936, attached hereto and made a part hereof.1

VI. Paragraph (6) of Rule 331 is hereby amended by the
deletion of the words "90 days, in the case of producing inter-
ests, nor more than 120 days in the case of non-producing
interests" and by the insertion In lieu thereof of the words
"110 days." Paragraph (6) of the said Rule, as amended,
reads as follows:

(a) All information contained in an offering sheet, including
exhibIts, chall be as of a date not more than i110 days prior to
the delivery of the offering sheet to the purchaser. If under
any Item or in any exhibit, information Is given as of a date
different from that required, there must be included an explana-
tion of the failure to supply It as of the date required.

VIL A new Rule is hereby adopted to be designated Rule
340 and in erted in Regulation B after a new caption, as
follows:
AsrrcLn L, Sus e.;szo:r Onors; Aur=o-.rT o' Oerxao S-.,Us

Rur 34o0. Suspcnsion Ordersa-(a) If, at any time within seven
days alter the date on which an ofering sheet is filed, the Com-
mirson has reasonable grounds to belleve that such sheet is in-
complete or Inaccurate in any material respect, the Commission
may enter an order suspending the eiectivenez- 

of the filng of
such sheet, for a period not excceding thirty days fro the date
upon whichi notice of entry of such order is given. Within
fifteen days after notice I-, snt, the CcmmIlon will afford
opportunity for hearing at a time and place designated in such
notice.

(b) If, at any time, aftcr notice and opportunlty for hearing,
the Commission sha" find that an offering sheet includes n
untrue ctatement of a material fact or omits to state any ma-
terial fact which Is required to 1b stated therein (for the omis-
sion of whlch no cufliclent reason Is given In the offering sheet)
or which 13 ncce=ary to male the statements therein not mls-
leading, the Commission may enter an order suspending the
effectivenes of the filing of such offerlng sheet, or, if an order
has ben entered pursuant to psraaraph (a) of this Rule and is
still in effect, may continue the suspnslon effected by such
order.

c) Whenever the Commislon shall find 'that an offering sheet
has been amended In accordance wth any notice given or sus-
penszion order entered under the provisions of paragraphs (a) or
(b) of thi Rule. the Commisslon will thereupon terminate any
procecdings which may have been Instituted by any such notce.
or revohe any order which may have b.en entered, and will give
notica of such action to tho person who filed the offering sheet.

(d) All notces required by thia rule wll be sent to the par-
Eon who filed the offering shtco, eithe by personal service, or by
r1gi tered mall or confirmed telegraphic notice addressed to such
percon at the addrcss given in the ofering sheet.

VIII. The following marginal note is hereby authorized to
Rule 340 as hereinabove adopted:

orw7oarurzr rca r-.ro7!!1,L COZvaarsrcs
Nor.--The Commisaion proposes to facilitate the disposition

of prcccdings under rule 34b0 by informal conferences. Upon
the written or telegraphic reques of a person to 77hom notice
has bcen given under Rule 340 (a) or (b), the Commision will
designate an oflcr to confer promptly with such person con-
cerning the suffclency or accuracy of the ofering sheet. Such
conference w-1l be held at a time and place fixed by the officer
designated, but only prior to the time set for hear n g, unless the
pcrcon who filed the offcring he shall, by st1pulaton wiLth the
Comtslon. agrea to a potponcment of such hearing, in which
cace the conference may be held prior to such later date as may
be cet for hcaring. At such conference, the person filing the
offering Lbet, c his repre-entative, or any parson by whom. any
cstimation or statement n the offering sheet was made. may
submit any Information deemed to beer upon the sufficiency or
accuracy of the offering she"t as fled or of any amendment pro-
pozed thereto.

Facto developed at Luch a conferance in come cases may justify
the Commlc-lon In terminating proceedings which may have been
Instituted under Rule 340 (a) and/or (b) and In other cases should
clarify the re-pects in vwhich amendment of the offering sheet which
has been filed may be ncceary.

IX. A new rule Is hereby adopted, deafgnated Rule 341,
and reading as follows:

Ru CI. Amcndment of Offering Shects--(a) 17o offering- sheet
may b3 amendcd except as perltted by this Rule.

'Schedulei A to H were filed with the Division of the Federal
Register. copie3 are available upon application to the Securities
and Exchange Commision.
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(b) Subject to, the- furtheyp Trovlsions oflthis )Rule, 'an, offering
sheet may.ber mend1ed at-.any time.: - .... ' -. -

(1) A suspension order relating to such sheet is ii effdctf.,' "
(2) Although no, sspension -order relating to. such- sheet is

in e'ffect notice h.i been, sent pursuan.%6 paragraph (Ti)'dof Rule
340 and the prde'6dings instituted by 'such notice liave'-not bee n
terihinated,, .i ~ " -

(c) Four copies of 'iny amendment permitted 7 this uie allU
be fled with thd Comnmission Lnd shall bear the signatire of-the
person who.;led ,the-,offering sheet, as wellas ot any.other-person
whose estimations, or statements aie modified by Auel.,amend-
m en t'. .. . " l by su . , ;n I-

(d) ,Any ameridmn'it hledl pursuant tf6 tlis Rule -shal- become
effective at such time-. as, the Con missiOn may order.. ', .- , , ,

The foregoing action shall become effectfve *.fily '1; 1936,
provided that- any. offering sheets Tfled.withthe_.Commission
on ok 'before'hat 'date, which- mtet -the" reqdirgments"'of
Rule 330 i residct ,of Whichever _of Schedles Ajtod-H (aS
effectiye prior to such amendmitsu) .is applicabla shall be
deemed to meet the requirements of such Rule.

S .' FasrAcIs P. BRASSOR, ,Secretar:y
[P.R DeC. 857-Filed, June 8 1936; 1-:05 p.'m.]

SEcuRrri I s EXCHANGE. ACT 'OF -1934.

RULE ADOPTING FORMA 1-111'

The Securities and Exchange Commission, finding-

(1) that the adoption of Form t-M_'is necessaryfor the
execution of the' functions vested in it, and

(2) that the ifbrnation required by Form l- isneces-
sary and appropriate in the public interest- and for the
protection of investors,

pursuant to authority conferred, upon it by the Securities Ex-
change Act of 1934; as amended, particularly Sections 15 (b)
and 23 (a) thereof, hereby adopts FriA, 1 -I for appll.atioiis
filed with the Co'nmis ion on orbefore Ju e-i5, lAJQ,:Vfrthe
registration of brokers and dealers pursuant-to.said, Section
15' (b). '. . ..- " ''

15(b) . ,'RU LE ADOPTINGqFORW 2-MI

The Securities and' Exchange, Commnission, finding-, ,

(1) that thej'adoption of 'Form 2-M is necessary for
the ex~eution of the Iunctbn vested in it,'and .. ..

(2) that '-the' informatin-, required', by Form 2--M is
necessary and appropriate in the public interest 'and for
the protection of investors,

pursuant to authority conferred upon it by' the Securities
Exchange Act of 1934, as amen ded ,particulaxly Sections 15
(b), 17 (a), and 23 (a) thereof, hereby adopts Form, 2-M for
supplemental statements to registration statements of brokers
and dealers registered on or before May 27,1936,'and for sup-
plemental statements to applications 'for -registration of
brokers and dealers filed on dr,'fter', May 28, 1936.''

The, Securities- and Exchaige Commission, deening -it
necessary for the execution of ,the 'functions vested, in it
arid'necessary and' appropriate in the ,public interest and
for the protection of. investors so to do, pu;suant§ to,. uthor-
ity conferred',upon it by the Securities -Exchange. ,Act of
1934, as amended, particularly- Sdetions 15 (b), 17 (a), and
23, (a) thereof, hereby adopts 'thd. following ,rules':-"
.RuLE MB1..Applications for registration of brokers and

dealers.-(a) Application for the registration of- a broker or
dealer may be made' on or before June! .15, 1936, .on Form
1-M, which shall be accompanIed 'by a-request in writing
that, the application be deemed filed pursuant to Section
15 (b)' of the Securities Exchange Act of 1934, as amended.

(b) Any regitration statement fled on F Irm VI.ZM at any
time on or before June 15, 1936, for :the registration -of a
broker or dealer will, unless the registration became effective
on or before May-27, 1936, or unless registration has been
refused, suspended, or revoked by oider of the Commission,
be deemed to have been filed-as an 'application for registra-
tion pursuant to Section 15 (b) upon the date Ofjre-eipt by

'F orms I-M and 2-M were filed with the Divisioi. of, the Federal
Register; copies are available upon application to the Securities
and Exchange Commission.

the Commission -of -a request in writing, that such registration
statement be so treated.
"RuirJMB2. SupblelnentaZ 'statements to applicatidn for
registration of brokeri anIdeales.-(a). AbIy biange which
renders ,nbldonger 'accurate any information furnished, In
answer to' Itemsr.1,j2, 6,.:8,; 9, 13j14,15 (b), 18, 19, 20, 21, or
22 in, any application for the registration, of a, broker or
dealerT.or inr any statement supplemental thereto, shall be
reported by the broker or dealer; within ten days after the
occurrence of the change, in a supplemental Statement on
F o r m :2 -:M . :'. . '' ,, .i

(b) Any, change -whichrendezs no longer. accurate any in-
formation furnished In, answer to Items 5, or 7 with respect
to -the-raddress of any partner or sole prolprletor, or In
answef-to Items 10, 11, 12, 16, Ca 16, or 1' 'In aly Applica-
tien forthe registration ,of ai broker'-or dealer, or in any
statement Supplemental, thereto,. shall, be, reported' by the
broker or dealer quarterly/' commencing July 1, 1936, .In a
supplemental- statement, 0nmForm 2-M. , I

(c) Promptly after the discovery of any inaccuracy In any
application for the registration of a broker or dealer, or in
any-'statement supplementalithereto, the inaccuracy shall be
corrected by the broker or dealer in a supplemental state-
ment on Form 2-M. -" L I

• (d) -Every supplemental, statement required pursuant to
paragraph -(a), (b) -or (c)' of this Rule shall be filed with
the Comifission in duplicate.

It appearinig: that the provisions, of Section 3 of the Act
of May 27, 1936 (Publicb, No. 621, 74th Congress), amending
Section 15' of the 'Becuritips Exchange Act of 1934, render
inoperatiye the rules pireviously adopted by the Commission
pursuant to authority conferred upon it by said Section 15,
Rules -iA 0 to MA12, inclusive, are hereby -epealed.

, , " aqCIs P. BRASSOt, Secretary.

[P.R.Dod. 858-i-Fled, June 8, 1936; 1606 p. m].

United States of America--Before the Securities
and Exchange Commission,

At a regular session of the- Secukltles and' Exchange Com-
mission held at its office in the City of Washington, D. C., on
the eighth day of June 1936.

(Fle No. 2-2105]

IN THE MATTEa OF Buoiaox IMrOfTS INC.

STOP ORDER

This Matter coming on to be heard by the Commission on
the reistration stdterieiit 'of ]Jullior'Imports, 'Inc., of No-
gales, Ar il.na, after 'd'nflriedotelegraplic notice by the
Commission to said registrant that 'it appears' that said
registration statement inceludes untrue' statements of mate-
rial facts and omits to state material facts required to be
stated therein and material facts necessary to make the
statements therein not, mlsleading, and, upon the evidence
received upon the allegations made in the notice of hearing
duly served by- the Commissioi on said registrant, and the
registrant having consented to., the entry of a, stop order,
and the Commission having duly considered the matter, and
finding that saiq',egistration statement includes unttuo
statements, of material facts and omits-to state material
facts required to be stated therein and material facts neces-
sary td make statements -therein not misleading in items
twenty-seven, thirty-nine,. forty, forty-one, forty-two, forty-
five, and the prospectus, all as more fully set forth in the
report of the trial examiner of the Commission, whose find-
ings are hereby adopted, by the Commission, and the Com-
mission being now fully advised in the premises,

It-is 'ordered, pursuant to Section a' (d) of the Securities
Act of 1933, as amended, that the effectiveness of the regiS-
tration statement filea by Bullion Imports, Inc., of Nogales,
Arizona, be, and the same hereby Is, suspended.

By the Commission.
"[SEAL] .' FRANCIS P. BRAssoR, Secretary,

[F. R. Doc. 860-Filed, June 9, 1936; 12:33 p. m.]




